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ANNUAL REPORT 

Chesebrough Manufacturing Company, Consolidated 


To the Stockholders of 

Chesebrough Manufacturing 


New York, New York, 
March 31, 1941. 

Company, Consolidated: 


The Annual Report of your Corporation for the year ended December 31, 
1940 is herein submitted. During the year 1940 your Directors decided it was 
necessary to form in Great Britain a subsidiary company known as Chesebrough 
Manufacturing Company, Limited. Therefore, the Balance Sheet and Income 
and Surplus Statement submitted are the consolidated statements of 
Chesebrough Manufacturing Company, Consolidated, New York, and 
Chesebrough Manufacturing Company, Limited, London. 

Net earnings for the year 1940 were $760,393.47, an equivalent of $6.33 
per share on the Company’s 120,000 shares of $25 par value stock outstanding. 
Net earnings for the year 1939 were $944,457.67, an equivalent of $7.87 per 
share. 


While domestic sales showed a satisfactory increase over 1939, and sales 
of our British subsidiary equalled those of 1939, earnings for the year were 
$184,064.20 less than in 1939 largely because of increased taxes which con¬ 
tinue to add an increasing burden to the cost of doing business. Taxes amounted 
to $549,442.61 in 1940 or $4.58 per share compared to $382,967.86 or $3.19 
per share in 1939, an increase of 43%. 

A regular dividend of $1.00 plus an extra dividend of 50£ per share was 
declared quarterly, making a total of $6.00 per share for the year. For these 
dividends $720,000 of our earnings for the year were distributed. Dividends 
in 1939 were also $6.00 per share. 

The selling and distribution of our products in the United States are satis¬ 
factorily conducted through the Colgate-Palmolive-Peet Company. This 
arrangement has been in practically continuous operation since 1873. 

Our most important foreign market is Great Britain where our business 
is carried on from London by our wholly owned British subsidiary, the 
Chesebrough Manufacturing Company, Limited. Damage was sustained to its 
plant and goods to the extent of about $50,000.00 during air raids in the year 
1940. Fortunately none of the employees was injured. Our claim for this 
damage has been filed with the British Government pending the expected 








enactment of an Insurance Act designed to cover such losses. However, we 
have set up a reserve of $50,000.00, which is shown in die Financial Statement, 
against this possible loss. In spite of the damage, production was resumed in 
a short time and notwithstanding the severe conditions under which our British 
subsidiary operated during the year, sales were maintained at the level of 1939 
but profits were considerably reduced owing to largely increased taxation, cost 
of materials and operating and other expenses. 

We were fortunate to receive during 1940 remittances of accumulated 
profits in full of the British business up to December 31, 1939, also payment 
for all merchandise shipped to London in 1940. While we have received none 
of the profits of the British Company for 1940, it is expected that these will be 
received during 1941 in the form of dividends. These dividends, however, 
will be subject to heavy taxation in Britain and will be remitted to this country 
when permission can be obtained. The profits from the British business in 
1940 including profits of the Parent Company on sales of the British Company 
are an important part of the consolidated net earnings amounting to approxi¬ 
mately 30%. 

It becomes more and more difficult to conduct business in Great Britain 
owing to the increasing difficulty of obtaining permission to import goods and 
to secure shipping space, and because of restrictions put on sales through 
quotas and high sales taxes. 

Business in most other foreign countries has been disrupted by the war 
and restricted by import and exchange regulations which have been imposed 
in them. 

Our domestic sales for the first quarter of 1941 have been unusually good 
while sales in Great Britain and in most export markets have declined slightly. 
Conditions however are too uncertain to attempt to forecast results for the 
remainder of the year. Increased costs, greatly increased taxation in this country, 
and the possible shortage of or difficulty in obtaining certain materials which 
enter into our completed packages, and also the probability of lower returns 
from our foreign business will all tend to affect our profits. 

Our cash position continued to be favorable during the entire year and the 
Consolidated Balance Sheet herewith submitted shows current assets of 
$4,267,940.51 which is approximately seven times the current liabilities of 
$603,643.58 shown thereon. 

During the past several years your Directors have from time to time 
engaged the services of various commercial laboratories for research on con¬ 
templated new products and during 1940 they felt that the future interests of 







your Company would best be served by having a fundamental study made of 
our principal product, Petroleum Jelly. With this in mind a Fellowship was 
established at the Mellon Institute of Industrial Research, University of Pitts¬ 
burgh, Pittsburgh, Pennsylvania, the object of which is to improve our product, 
to improve manufacturing processes and to explore the possibility of new uses 
and new products. 

On behalf of the Officers and Directors, I should like to express to our 
employees our appreciation for their continued efficient and loyal services 
during 1940. In particular, we are very grateful to the employees of our 
British subsidiary for the splendid way they have carried on our business in the 
face of constant difficulties, dangers and hardships. Their courage and devotion 
to our interests are a source of admiration to us all. 

Accompanying this report you will find a notice of the Secretary to the 
effect that the annual meeting of stockholders will be held at the office of the 
Corporation, No. 17 State Street, New York, New York, on Thursday, the 
1st day of May, 1941, at eleven o’clock in the forenoon. Stockholders unable 
to attend this meeting personally are requested to sign the enclosed proxy, 
returning it to us without delay. Your immediate attention to this matter will 
save your Company unnecessary expense. 

Respectfully submitted, 

Clifford W. McGee, 

Chairman oj the Board . 
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Ghesebrough Manufacturing Go 


CONSOLIDATED 

Decembe 


ASSETS 

Current: 

Osh . $ 701,339.35 

Accounts Receivable. 467,021.71 

Marketable Securities, at Cost. 1,636,676.07 

Notes Receivable. 6,060.00 

Inventories, at the lower of Cost or Market. 1,456,843.38 


Total Current Assets . $4,267,940.51 


Fixed: 

Plants, Warehouses and Real Estate. $2,350,651.12 

Furniture and Fixtures. 47,055.43 

Autos and Trucks. 27,180.11 


$2,424,886.66 

Less: Reserves for Depreciation. 1,131,324.30 


Total Fixed Assets . 1,293,562.36 

Investments—Oil Producing and Other Companies. 2,922,575.73 

Deferred Charges. 117,821.63 

Redemption Preferred Stock Deposit Account. 


112.50 


$8,602,012.73 


Total Assets 




























ipany, Consolidated .. New York 
4PANY, Limited.London 

Balance sheet 

r 31,1940 


Current: 

Accounts Payable 
Bank Loans ... 
Deferred Credits 


LIABILITIES and CAPITAL 

. $ 374,992.80 

. 217,156.21 

. 11,494.57 


Total Current Liabilities 


Redemption of Preferred Stock 
Capital Stock: 



Common Stock—Par Value $25.00 

Authorized 160,000 shares 

Issued 120,000 shares. 

Sundry Reserves: 

Reserve against Investment in Oil Producing and 


Other Companies, etc. $2,437,166.73 

Reserve for Federal Tax Liability. 204,886.49 

Reserve for Sundry State and Foreign Taxes... 33,170.64 

Reserve for Annuities. 600,000.00 

Reserve for Bad Debts. 10,000.00 

Reserve for Equalization of Dividends. 360,000.00 

Reserve for Damage to Property and Stocks in 

Great Britain . 50,000.00 


Surplus 


$ 603,643.58 
112.50 


3,000,000.00 


3,695,223.86 

1,303,032.79 

$8,602,012.73 


Total Liabilities and Capital 





























Chesebrough Manufacturing Company, Consolidated ... New York 
Chesebrough Manufacturing Company, Limited ... London 

CONSOLIDATED PROFIT AND LOSS ACCOUNT 

AND 

CONSOLIDATED SURPLUS ACCOUNT 
Year Ended December 31, 1940 


Gross Profit from Operations after deducting Cost 
of Sales. $3,452,004.03 

Selling, Administrative, Advertising and General 
Expenses. 2,350,416.07 


Profit from Operations. $1,101,587.96 

Sundry Income: 

Interest and Dividends Received. $ 49,645.48 

Miscellaneous Income. 27,760.16 


77,405.64 

$1,178,993.60 

Sundry Charges: 

Taxes. $ 393,535.37 

Miscellaneous Charges. 25,064.76 

418,600.13 

Net Profit for Year. $ 760,393.47 

Surplus as at January 1, 1940. $1,236,780.49 

Adjustment of Sundry Reserves. 25,858.83 


1 , 262 , 639.32 

$2,023,032.79 

Less Dividends Paid .. 720,000.00 

Surplus as at December 31, 1940. $1,303,032.79 
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ACCOUNTANT’S CERTIFICATE 


To the Board of Directors of 

Chesebrough Manufacturing Company, Consolidated: 

We have examined the consolidated balance sheet of Chesebrough Manu¬ 
facturing Company, Consolidated, as at December 31, 1940, and the consoli¬ 
dated income and surplus accounts for tne year then ended and, with respect 
to the parent company have reviewed the system of internal control and 
accounting procedure and, without making a detailed audit of all of the trans¬ 
actions, have examined or tested accounting records of the company and other 
supporting evidence, by methods and to the extent we deemed appropriate. 
We have accepted, after examination, the reports of the public accountants who 
have certified to the statements and accounting records of the subsidiary cor¬ 
poration, Chesebrough Manufacturing Company, Limited, London, and of the 
Montreal Branch. 

In my opinion, based upon such examination and upon such reports and 
statements, the accompanying consolidated balance sheet and related income 
and surplus accounts, present fairly the consolidated position of Chesebrough 
Manufacturing Company, Consolidated, and its wholly owned London sub¬ 
sidiary company at December 31, 1940 and the consolidated results of their 
operations for the year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding 
year. 

Robert Nash Phinney, 

Certified Public Accountant. 

New York, N. Y., 

March 24, 1941. 








Chesebrough Manufacturing Company, Consolidated ... New York 
Chesebrough Manufacturing Company, Limited . .. London 

CONSOLIDATED PROFIT AND LOSS ACCOUNT 

AND 

CONSOLIDATED SURPLUS ACCOUNT 
Year Ended December 31, 1940 


Gross Profit from Operations after deducting Cost 
of Sales. $3,452,004.03 

Selling, Administrative, Advertising and General 
Expenses. 2,350,416.07 


Profit from Operations . $1,101,587.96 

Sundry Income: 

Interest and Dividends Received. $ 49,645.48 

Miscellaneous Income. 27,760.16 


77,405.64 

$1,178,993.60 

Sundry Charges: 

Taxes. $ 393,535.37 

Miscellaneous Charges. 25,064.76 

418,600.13 

Net Profit for Year . $ 760,393.47 

Surplus as at January 1, 1940... $1,236,780.49 

Adjustment of Sundry Reserves. 25,858.83 


1,262,639.32 

$2,023,032.79 

Less Dividends Paid. . . 720,000.00 

Surplus as at December 31, 1940. $1,303,032.79 



























ipany, Consolidated .. New York 
ipany, Limited.London 

BALANCE SHEET 
• 31, 1940 


LIABILITIES and CAPITAL 

Current: 

Accounts Payable. $ 374,992.80 

Bank Loans . 217,156.21 

Deferred Credits. 11,494.57 

$ 603,643.58 
112.50 


Total Current Liabilities 
Redemption of Preferred Stock.. 


Capital Stock: 

Common Stock—Par Value $25.00 
Authorized 160,000 shares 

Issued 120,000 shares. 3,000,000.00 


Sundry Reserves: 

Reserve against Investment in Oil Producing and 


Other Companies, etc. $2,437,166.73 

Reserve for Federal Tax Liability. 204,886.49 

Reserve for Sundry State and Foreign Taxes... 33,170.64 

Reserve for Annuities. 600,000.00 

Reserve for Bad Debts. 10,000.00 

Reserve for Equalization of Dividends. 360,000.00 

Reserve for Damage to Property and Stocks in 

Great Britain. 50,000.00 


3,695,223.86 

Surplus. 1,303,032.79 

$8,602,012.73 


Total Liabilities and Capital 











































